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FRANKFURT (Standard & Poor's) Dec. 5, 2011--Standard & Poor's Ratings Services
today placed its |long-termsovereign ratings on 15 nenbers of the European
Econoni ¢ and Monetary Union (EMJ or eurozone) on CreditWatch with negative

i mplications.

We have al so nmaintained the CreditWtch negative status of our |ong-term
rating on Cyprus and placed its short-termratings on CreditWatch with
negative inplications. The ratings on Geece have not been placed on
CreditWatch. The ratings on the eurozone sovereigns are |isted bel ow

Today's Credi tWatch placenents are pronpted by our belief that systemc

stresses in the eurozone have risen in recent weeks to the extent that they
now put downward pressure on the credit standing of the eurozone as a whole.
W believe that these systenmic stresses stemfromfive interrelated factors:

(1) Tightening credit conditions across the eurozone;

(2) Markedly higher risk premiuns on a grow ng nunber of eurozone sovereigns,
i ncluding sone that are currently rated ' AAA

(3) Continuing disagreenents anong European policy nakers on how to tackle the
i mredi at e mar ket confidence crisis and, longer term how to ensure greater
econom ¢, financial, and fiscal convergence anbng eurozone nenbers;

(4) Hi gh levels of governnent and househol d i ndebt edness across a | arge area
of the eurozone; and
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(5) The rising risk of econom c recession in the eurozone as a whole in 2012.
Currently, we expect output to decline next year in countries such as Spain
Portugal and Greece, but we now assign a 40% probability of a fall in output
for the eurozone as a whol e.

Qur CreditWatch review of eurozone sovereign ratings will focus on three of
the five key factors that formthe core of our sovereign ratings methodol ogy:
the "political," "external," and "nonetary" scores we assign to the
governments in the eurozone (see "Soverei gn Governnment Rating Methodol ogy And
Assunptions", published June 30, 2011). Qur analysis of "political dynam cs"

wi Il focus on both country-specific and eurozone-w de issues that appear to us
to be limting the effectiveness of efforts to resolve the nmarket confidence
crisis. Qur analysis of "external liquidity" will focus on the borrow ng

requi renents of both eurozone governnents and banks. Qur analysis of "nonetary
flexibility" will focus on ECB policy settings to address the econonic and
financial stresses the countries in the eurozone are increasingly facing.

W& expect to conclude our review of eurozone sovereign ratings as soon as
possi ble following the EU sunmt scheduled for Dec. 8 and 9, 2011. Depending
on the score changes, if any, that our rating comittees agree are appropriate
for each sovereign, we believe that ratings could be | owered by up to one
notch for Austria, Belgium Finland, Germany, Netherlands, and Luxenbourg, and
by up to two notches for the other governnents.

Qur ratings on Geece (Hellenic Republic; CC Negative/C) are not affected by
today's actions, as a 'CC rating under our rating definitions connotes our
belief that there is a relatively high near-term probability of default.

We are publishing separate nedia rel eases with the rationale for each rating
action on the 16 CreditWatch actions. W are al so publishing the foll ow ng
article: "Credit FAQ Factors Behind Qur Placenent of Eurozone Governnents on
Credi tWatch".

Foll owi ng today's CreditWatch listings, Standard & Poor's will issue separate
nmedi a rel eases concerning affected ratings on the funds, governnent-rel ated
entities, financial institutions, insurance conpanies, public finance, and
structured finance sectors in due course.

RATI NGS LI ST To From

Long-termratings on CreditWatch negati ve

Austria (Republic of)

Sovereign Credit Rating AAA/Watch Neg/ A-1+  AAA/ Stabl e/ A- 1+

Bel gi um (Ki ngdom of)

Sovereign Credit Rating AA/ Wt ch Neg/ A- 1+ AA/ Negati vel/ A- 1+

Fi nl and (Republic of)
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Sovereign Credit Rating AAA/ Vat ch Neg/ A-1+  AAA/ Stabl e/ A- 1+

France (Republic of)
Sovereign Credit Rating AAA/ V&t ch Neg/ A- 1+  AAA/ Stabl e/ A- 1+

Germany (Federal Republic of)
Sovereign Credit Rating AAA/ Wat ch Neg/ A-1+  AAA/ Stabl e/ A- 1+

Luxembourg (G and Duchy of)
Sovereign Credit Rating AAA/ Vat ch Neg/ A-1+  AAA/ Stabl e/ A- 1+

Net herl ands (The) (State of)
Sovereign Credit Rating AAA/ Vat ch Neg/ A-1+  AAA/ Stabl e/ A- 1+
Long- and short-termratings on CreditWatch negative

Estoni a (Republic of)
Sovereign Credit Rating AA-/ Watch Neg/ A-1+  AA-/Stabl e/ A-1+

Ireland (Republic of)
Sovereign Credit Rating BBB+/ Wat ch Neg/ A- 2 BBB+/ St abl e/ A- 2

Italy (Republic of)
Sovereign Credit Rating A/ Wat ch Neg/ A-1 Al Negativel/ A- 1

Mal ta (Republic of)
Sovereign Credit Rating A VWt ch Neg/ A- 1 Al Stable/ A1

Portugal (Republic of)
Sovereign Credit Rating BBB-/ Vt ch Neg/ A-3 BBB-/ Negati ve/ A- 3

Sl ovak Republic
Sovereign Credit Rating A+/ Wat ch Neg/ A-1 A+/ Positivel A-1

Sl oveni a (Republic of)
Sovereign Credit Rating AA-/ Vat ch Neg/ A-1+  AA-/ Stabl e/ A- 1+

Spai n (Ki ngdom of )
Sovereign Credit Rating AA-/ Wat ch Neg/ A-1+  AA-/ Negativel A-1+
Short-termratings on CreditWatch negative, long-termratings still on

Credi tWatch negative

Cyprus (Republic of)
Sovereign Credit Rating BBB/ WAt ch Neg/ A-3 BBB/ WAt ch Neg/ A-3

RELATED CRI TERI A AND RESEARCH
e Credit FAQ Factors Behind Qur Placenment O Eurozone Governments On
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CreditWatch, Dec. 5, 2011

» European Econonmic Qutlook: Back in Recession, Dec. 1, 2011

e Wiy Trade I nbal ances For Creditors As Wll As Debtors In The Eurozone Are
Weighing Oh Gowh, Dec. 1, 2011

e Standard & Poor's RPM Measures The Eurozone's G eat Rebal ancing Act, Nov.
21, 2011

 Wio WII Solve the Debt Crisis?, Nov. 10, 2011

e Soverei gn Government Rating Methodol ogy And Assunptions, June 30, 2011

e Use OF CreditWatch And Qutl ooks, Sept. 14, 2009

The ratings on France, CGermany, The Netherlands, Italy, and Bel giumare
unsol i cited.

Additional Contact:
Sovereign Ratings; SovereignLondon@standardandpoors.com

Conplete ratings information is avail able to subscribers of RatingsDirect on
the G obal Credit Portal at www gl obalcreditportal.com Al ratings affected
by this rating action can be found on Standard & Poor's public Wb site at
www. st andar dandpoors. com Use the Ratings search box located in the |eft
colum. Alternatively, call one of the follow ng Standard & Poor's nunbers:
Client Support Europe (44) 20-7176-7176; London Press Ofice (44)
20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockholm
(46) 8-440-5914; or Mscow 7 (495) 783-4009.
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